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1 EXECUTIVE SUMMARY 
 

Aiming to introduce balancing tariffs in accordance with the Balancing Network 

Code (COMMISSION REGULATION (EU) No 312/2014 of 26 March 2014), 

Fluxys Belgium and Creos Luxembourg (“Creos”) organize a joint market 

consultation from 13 May 2015 to 5 June 2015.  

The current document describes the principles for determining the applicable 

tariffs for the balancing services within the BeLux area. Based on this document 

and on the comments which will be provided by the market during the current 

market consultation, these principles and a tariff proposal will be submitted for 

approval to the competent regulators being “l’Institut Luxembourgeois de 

Régulation” (“ILR”) for the H-zone and “la Commission de Régulation de 

l’Electricité et du gaz” (“CREG”) for the H-zone and the L-zone. It is foreseen to 

apply the same principles for determining the balancing tariffs in both H-zone and 

L-zone. 

As long as the current Belgian Gas Act does not allow Fluxys Belgium to 

delegate the responsibility of the balancing in Belgium to another entity, 

“balancing operator” refers to “Fluxys Belgium” and “Creos”; both being 

balancing coordinator in their own country. Once Balansys 1  is appointed as 

balancing responsible in Belgium and in Luxembourg, “balancing operator” shall 

be understood as “Balansys”.  

Subject to approval by the competent regulators, balancing tariffs will be 

applicable as from the start of BeLux, foreseen on 1 October 2015. 

  

                                                
1 Balansys is a company jointly created by Creos Luxembourg and Fluxys Belgium in order to operate the 
balancing within the BeLux area  
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2 GENERAL PRINCIPLES FOR DETERMINING AND 
REVISION OF THE BALANCING TARIFFS 

In accordance with the Balancing Network Code, balancing tariffs consist of a 

neutrality charge and of small adjustments. 

In accordance  with article 29 of the Balancing Network Code, balancing must be 

neutral : “the transmission system operator shall not gain or lose by the payment 

and receipt of daily imbalance charges, within day charges, balancing actions 

charges and other charges related to its balancing activities“; we propose to 

introduce a neutrality charge as described in section 2.2.  

In accordance with article 19 of the Balancing Network Code, « The daily 

imbalance charge shall be cost reflective and shall take account of the prices 

associated with transmission system operator’s balancing actions, if any, and of 

the small adjustment referred to in Article 22(6)”. Small adjustments are 

introduced and described in section 2.3.     

2.1 Submission and approval process of the balancing tariffs 

 
A tariff period generally corresponds to one calendar year. However, the first 

tariff period will start on the 1st October 2015 and end by the 31 December 2016. 

 

Each year – as from 2016 - on the 1st October at the latest, a tariff proposal will 

be submitted to competent regulatory authorities for the next tariff period. 

Approval by ILR for the H-zone and by CREG for the H-zone and the L-zone is 

required before the beginning of the next tariff period.  

 

If deemed necessary by the balancing operator or at the request of the 

competent regulatory authorities, an amended tariff proposal will be submitted to 

the competent regulators for revision of the applicable tariffs. 

 

Once approved, the new balancing tariffs will be applicable as from the decision 

of the competent regulators enters into force. 
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2.2 Neutrality charge 

Following principles are applicable for determining the neutrality charge:  

• Neutrality Charge calculation: For each tariff period, the neutrality charge will 

be calculated on an ex-ante basis; meaning based on a budget of the 

expected costs and revenues related to the balancing during the concerned 

tariff period.  

 

• Costs and revenues taken into account in the neutrality charge: are notably 

taken into account : 

The costs of the balancing operator for the provision of the balancing 

services. For the sake of clarity, the costs of the services which are 

transferred from the TSOs of the BeLux area to the balancing operator are 

deducted from the cost base of the TSOs.  

The costs and revenues related to gas transactions performed by the 

balancing operator with regard to the balancing settlements and the 

potentially required purchases/sales of gas in order to ensure balancing of the 

BeLux area by securing the entering gas flow in Remich in case of capacity 

constraint between Belgium and Luxembourg and if the capacity product in 

Remich is not sufficient.  

 

The level of the neutrality account in which all the differences between costs 

and revenues related to the balancing are accumulated. The level of the 

neutrality account on the 30 June of each year will be taken into account in 

the calculation of the neutrality charge of the next tariff periods. In accordance 

with article 29 of the Balancing Network Code « Transmission system 

operators shall publish the relevant data regarding the aggregate charges 

referred to in paragraph 1 and the aggregate neutrality charges for balancing, 

at least at the same frequency as the respective charges are invoiced to 

network users, but no less than once per month », the balancing operator will 

publish the level of the neutrality account once a month. 
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• Concerned grid user : In accordance with article 30 of the Balancing Network 

Code, « The neutrality charge for balancing shall be paid by or to the network 

user concerned » and « The neutrality charge for balancing shall be 

proportionate to the extent the network user makes use of the relevant entry 

or exit points concerned or the transmission network » and considering that 

the flexibility which is made available to the market is mostly used by the grid 

users supplying domestic exits (consumption within the BeLux area), the 

neutrality charge will be invoiced/credited based on the provisional allocations 

in energy on the domestic exit points without distinction between the different 

kind of consumers.  

2.3 Small adjustments 

 

A small adjustment is applied to the marginal sell price and to the marginal buy 

price calculated for each gas day in accordance with the applicable balancing 

regime in the BeLux area. We distinguish the small adjustment to be applied to 

the marginal price of the grid users which contribute to the market imbalance 

(causer) from the small adjustment to be applied to the marginal price of the grid 

users who reduce the market imbalance (helper). 

• The small adjustement « helpers » is set at 0% since these grid users 

reduce the market imbalance. 

• The small adjustement « causers » is set at 5%. This value corresponds 

to the intermediate position in the range foreseen in article 22.7 of the 

Balancing Network Code « The value of the small adjustment may differ 

for determining the marginal buy price and the marginal sell price. The 

value of the small adjustment shall not exceed ten percent of the weighted 

average price unless the transmission system operator concerned can 

justify otherwise to the national regulatory authority and have it approved 

pursuant to Article 20 » and aims to incentivize grid users to reduce the 

market imbalance.  
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3 CONCLUSION AND EXPECTED BALANCING TARIFFS 
 

As described in section 1, a tariff proposal will be introduced by the balancing 

operator to the competent regulators for approval. Subject to the comments 

received during this market consultation, the following balancing tariffs could be 

proposed in this tariff proposal:    

• Considering the uncertainty on the balance costs/revenues arising from to 

the purchases/sales of gas performed by the balancing operator for 

balancing purpose, we could consider, in first assumption, that these gas 

transactions cover the costs of the balancing operator for the provision of 

the balancing services. Since neutrality account starts at 0€, a 0€/MWh 

neutrality charge could be proposed for approval to the competent 

regulators.   

• As described in section 2.3, the proposed level of the small adjustments 

for “causers” and “helpers” could be: 

o The small adjustement « helpers » 0%, 

o The small adjustement « causers » 5%. 
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4 BALANCING TARIFFS SHEET 
 

Following balancing tariffs have been approved by CREG and ILR on [•] and are 
applicable from [•] to [•]. 

 

BALANCING TARIFFS SHEET 

 

H-Zone : 

 

- Neutrality Charge        XX [€/MWh2] 

- Small Adjustment « helpers »     XX [%] 

- Small Adjustment « causers »     XX [%] 

 

L-Zone : 

- Neutrality Charge        XX [€/MWh3] 

- Small Adjustment « helpers »     XX [%] 

- Small Adjustment « causers »     XX [%] 

 
 

 

                                                
2 Provisionally allocated in energy on the domestic exit points of the H-zone  
3 Provisionally allocated in energy on the domestic exit points of the L-zone  


